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This announcement is also published on the websites of the Stock Exchange (www.hkexnews.hk) and
the Company (www.flatgroup.com.cn), and the 2024 Interim Report of the Company containing all the
information required by the Listing Rules will be despatched to shareholders (if requested) and published
on the respective websites of the Company and the Stock Exchange in due course.
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Operating revenue
Operating costs
Gross profit

Total profit

Income tax expense

Net profit

Non-current assets
Current assets
Current liabilities

Net current (liabilities) assets
Total assets less current liabilities

Net assets
Share capital
Undistributed profit

Total equity

Financial Summary

Six months ended 30 June

2024
RMB’000
(Unaudited)

2023
RMB’000
(Unaudited)

10,695,995.50 9,678,423.35
8,152,106.51 7,828,002.16
2,543,888.99 1,850,421.19
1,712,024.61 1,184,447.15
211,763.67 99,079.31
1,500,260.94 1,085,367.84
As at As at

30 June 2024 31 December 2023
RMB’000 RMB’000
(Unaudited) (Audited)

28,587,229.45
16,102,415.52
9,768,430.10
6,333,985.42
34,921,214.87
22,543,176.02
587,831.07
10,609,676.67

26,149,026.24
16,832,971.75
9,184,979.78
7,647,991.97
33,797,018.21
22,290,910.45
587,831.06
9,998,276.04

22,543,176.02

22,290,910.45
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Management Discussion and Analysis

BUSINESS OVERVIEW

Flat Glass Group Co., Ltd. (the “Company”) and its subsidiaries (together with the Company,
the “Group”) are principally engaged in the manufacturing and sales of various glass products,
including PV glass, float glass, architectural glass and household glass. The production facilities
of the Group are strategically located in Jiaxing, Zhejiang Province, Fengyang County, Chuzhou,
Anhui Province in the PRC and Haiphong, Vietnam. The Group mainly sells glass products
to customers in areas including China, Korea, India, Germany, Turkey, the United States and
Southeast Asia.

SHARE SCHEMES OF THE COMPANY
2020 Restricted A Share Incentive Scheme

On 29 June 2020, the shareholders of the Company approved a restricted A share incentive scheme
(the “2020 Incentive Scheme™). The principal terms of the 2020 Incentive Scheme are as follows:

a. The purpose of the 2020 Incentive Scheme

For the purpose of further improving the corporate governance structure, establishing and
improving the Company’s long-term incentive and restraint mechanism, attracting and
retaining senior and middle management and key technical staff, fully mobilizing their
enthusiasm, effectively enhancing the cohesion of core team and core competitiveness of
the enterprise, bonding the interests of shareholders, the Company and core teams together
effectively, enabling all parties to jointly pay attention to the long-term development
of the Company and securing the successful achievement of the Company’s long-term
development goals and business objectives, and under the premise of fully safeguarding the
interests of the shareholders, the 2020 Incentive Scheme is prepared following the principle
of reciprocity between revenue and contribution in accordance with the relevant laws,
regulations and normative documents including the Company Law of the PRC, the Securities
Law of the PRC and the Assessment Management Measures for the Implementation of the
Restricted A Share Incentive Scheme for 2020 of the Company, the Rules Governing the
Listing of Securities (the “Listing Rules”) on The Stock Exchange of Hong Kong Limited
(the “Hong Kong Stock Exchange”), as well as the Articles of Association.
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The participants of the 2020 Incentive Scheme

The participants of the 2020 Incentive Scheme include the senior and middle management
and key technical staff of the Company (including its subsidiaries).

The total number of Shares available for issue
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Details of the restricted shares granted under the 2020 Incentive Scheme during the six months
ended 30 June 2024 are set out below:

Number of Restricted Shares
Asat  Granted  Attributed  Cancelled

Lapsed Asat

Category of Lock-up  Grantprice  1January  during the during during during 30 June
participants Dateofgrant period (RMB) 2004 period  theperiod  theperiod the period 2024
15 Employees 11 August 2020~ Nofes 1,3 6.23 (Note5) 1,840,000 Nil Nil Nil Nil 1,840,000
3 Employees 25 May 2021 Notes2, 3 14.23 (Note6) 420,000 Nil 140,000 Nil Nil 280,000
Total 2,260,000 Nil 140,000 Nil NIl 2,120,000
(Note 4)
Notes:
1. The unlocking arrangement for the restricted shares under the first grant of the 2020 Incentive Scheme is shown in
the table below:
Unlocking
Unlocking arrangement Unlocking Period proportion
First Unlocking Period Commencing from the first trading day upon the expiry of 12 20%
months from the grant date of the first grant of the restricted
shares to the last trading day upon the expiry of 24 months from
the grant date of the first grant of the restricted shares
Second Unlocking Period Commencing from the first trading day upon the expiry of 24 20%
months from the grant date of the first grant of the restricted
shares to the last trading day upon the expiry of 36 months from
the grant date of the first grant of the restricted shares
Third Unlocking Period Commencing from the first trading day upon the expiry of 36 20%
months from the grant date of the first grant of the restricted
shares to the last trading day upon the expiry of 48 months from
the grant date of the first grant of the restricted shares
Fourth Unlocking Period Commencing from the first trading day upon the expiry of 48 20%
months from the grant date of the first grant of the restricted
shares to the last trading day upon the expiry of 60 months from
the grant date of the first grant of the restricted shares
Fifth Unlocking Period Commencing from the first trading day upon the expiry of 60 20%
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the grant date of the first grant of the restricted shares
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The unlocking arrangement for the reserved restricted shares is shown in the table below:

Unlocking
Unlocking arrangement Unlocking Period proportion

First Unlocking Period Commencing from the first trading day upon the expiry of 12 20%
months from the grant date of the reserved restricted shares to
the last trading day upon the expiry of 24 months from the
grant date of the reserved restricted shares

Second Unlocking Period Commencing from the first trading day upon the expiry of 24 20%
months from the grant date of the reserved restricted shares to
the last trading day upon the expiry of 36 months from the
grant date of the reserved restricted shares

Third Unlocking Period Commencing from the first trading day upon the expiry of 36 20%
months from the grant date of the reserved restricted shares to
the last trading day upon the expiry of 48 months from the
grant date of the reserved restricted shares

Fourth Unlocking Period Commencing from the first trading day upon the expiry of 48 20%
months from the grant date of the reserved restricted shares to
the last trading day upon the expiry of 60 months from the
grant date of the reserved restricted shares

Fifth Unlocking Period Commencing from the first trading day upon the expiry of 60 20%
months from the grant date of the reserved restricted shares to
the last trading day upon the expiry of 72 months from the
grant date of the reserved restricted shares

For the restricted shares that have not been applied for unlocking or cannot be applied for unlocking due to failure
to meet the unlocking conditions during the aforesaid unlocking periods, the Company will repurchase and cancel
such restricted shares from relevant participants in accordance with the principles of the 2020 Incentive Scheme.
If the unlocking conditions are satisfied, the Company shall handle the unlocking of the restricted shares which
satisfied the conditions at its discretion. Please refer to the circular of the Company dated 27 May 2020 for details
of the unlocking conditions under the 2020 Incentive Scheme.

The weighted average closing price of the shares immediately before the dates on which the restricted shares were
vested is RMB23.39.

With reference to the relevant requirements under the Management Measures for Share Incentive Scheme Adopted
by Listed CompaniesD 00000000000 OODO issued by the CSRC, the grant price of the restricted shares
under the first grant shall not be lower than the par value of the Shares, and shall be the higher of the following:

(1) 50% of the average trading price of the Shares of the Company for the last trading day immediately preceding
the date of the 2020 Incentive Scheme draft, being RMB6.23 per share;

(2) 50% of the average trading price of the Shares of the Company for the last 20 trading days immediately
preceding the date of the 2020 Incentive Scheme draft, being RMB5.75 per share.
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6. Before each grant of the reserved restricted shares, the Company shall hold a meeting of the board of directors (the
“Board”) to pass the relevant resolution, and shall disclose an announcement on such grant. With reference to the
relevant requirements under the Management Measures for Share Incentive Scheme Adopted by Listed Companies(]
0000000000000 issued by the CSRC, the grant price of the reserved restricted shares shall not be
lower than the par value of the Shares, and shall be the higher of the following:

(1) 50% of the average trading price of the Shares of the Company for the last trading day immediately preceding
the date of Board meeting relating to the grant of the reserved restricted shares;

2) 50% of the average trading price of the Shares of the Company for the last 20 trading days immediately
preceding the date of Board meeting relating to the grant of the reserved restricted shares.

On 25 May 2021, the Company hold the second meeting of the sixth Board to consider and approve the Proposal on
the Reserved Grant of the Restricted A Shares to Participants. Pursuant to which, the Company agreed to grant 700,000
restricted A shares to three participants, at the grant price of RMB 14.23 per share on the grant date of 25 May 2021.

The number of restricted shares available for grant under the 2020 Incentive Scheme at 1 January
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2021 A Share Option Incentive Scheme

On 17 August 2021, the Company announced the plan to implement an A share option incentive
scheme (the “2021 A Share Option Scheme”).

The principal terms of the 2021 A Share Option Scheme are as follows:
a.  Purpose of the 2021 A Share Option Scheme

As incentive or rewards to eligible participants for their contribution to the Company to
further improve the corporate governance structure of the Company, establish and enhance
the long-term incentive and constraint mechanism of the Company, attract and retain talents,
fully mobilize the proactiveness and creativities of the senior and mid-level management and
technical personnel of the Company, effectively promote the cohesiveness of the core team
and the core competitiveness of the enterprise, effectively align the interests of shareholders,
the Company and the core management team, enabling all parties to focus on the long-term
development of the Company, and ensure the achievements of the development strategies
and operation objectives of the Company.

b.  Eligible participants of the 2021 A Share Option Scheme

Participants of the 2021 A Share Option Scheme are the senior and mid-level management
and technical personnel of the Company (including subsidiaries) as at the date of the
announcement of the 2021 A Share Option Scheme published on the website of the Shanghai
Stock Exchange. The Remuneration Committee prepared a list of eligible scope of the
participants of the 2021 A Share Option Scheme and the list was reviewed and confirmed
by the Supervisory Committee. None of the participants of the 2021 A Share Option Scheme
is a Director or supervisor of the Company.
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Total number of Shares available for issue under the 2021 A Share Option Scheme
and percentage to the issued share capital

The number of share options proposed to be granted under the 2021 A Share Option
Scheme is 5,947,858, representing approximately 0.28% of the total issued share capital
of 2,146,893,254 Shares (excluding treasury shares) as at the date of approval, among
which, the first grant of share options consists of 5,353,072 Shares (the “First Grant”),
representing approximately 0.25% of the total issued share capital of 2,146,893,254 Shares
as at the date of approval and 90% of the total number of share options under the grant;
the reserved share options consist of 594,786 Shares, representing approximately 0.03% of
the total issued share capital of 2,146,893,254 Shares as at the date of approval and 10%
of the total number of share options under the grant.

The total number of shares available for issue under the 2021 A Share Option Scheme is
4,196,378, being 0.18% of the issued shares as at 30 June 2024.

Maximum entitlement of each participant under the 2021 A Share Option Scheme

The total number of Shares to be granted under the 2021 A Share Option Scheme to any one
of the above participants during the validity period will not exceed 1.00% of the Company’s
total share capital. The total number of target shares involved in the 2021 A Share Option
Scheme during the validity period will not exceed 10.00% of the total share capital of
the Company when the 2021 A Share Option Scheme was submitted to the shareholders’
general meeting. The reserved share options shall not exceed 20.00% of the total share
options available under the 2021 A Share Option Scheme. If the participants voluntarily
waive the benefits granted due to personal reasons, the Board shall make corresponding
adjustments to the number of shares options granted.

The minimum period for which an option must be held before it can be exercised
Upon the fulfillment of conditions of the exercise of the share options under the 2021 A

Share Option Scheme, the granted share options are exercisable in five tranches upon expiry
of 12 months from the Date of Grant.
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The amount payable on acceptance of the option and the period within which payments
must be made

There is no amount payable on application or acceptance of the option and there is no time
requirement for which payments must or may be made.

The remaining life of the 2021 A Share Option Scheme

The validity period of the 2021 A Share Option Scheme commenced from the grant date of
the share options i.e. 19 November 2021 and shall end on the date on which all the share
options granted to the participants under the 2021 A Share Option Scheme have been
exercised or cancelled, and shall not be longer than 72 months. As at 30 June 2024, the
remaining life of the granted share options under the 2021 A Share Option Scheme shall
be 41 months.

Accounting policy adopted for the share options

The date of the grant is 19 November 2021. On each balance sheet date within the vesting
period, the Company shall recognize the relevant assets costs or current expenses for the
services acquired during such period and shall be recognized under “Capital Reserve —
Other Capital Reserve” at the fair value of the share options on the Date of Grant based on
the best estimate of the number of exercisable share options.

If the exercise conditions are met on the Exercise Date, the share options can be exercised
and carried forward to the “Capital Reserve — Other Capital Reserve” recognized on each
balance sheet date before the Exercise Date; if all or part of the share options become
invalid or are abolished due to failure to exercise, it shall be treated in accordance with
accounting standards and related regulations.

As for the accounting treatment after the exercise date, no adjustment shall be made to the
confirmed costs and total owner’s equity.
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In accordance with the relevant requirements of the Accounting Standards for Business
Enterprises No. 11 — Share-based Payments (OO O O OO O 110 — 000 O) and the
Accounting Standards for Business Enterprises No. 22 — Recognition and Measurement
of Financial Instruments (0000000220 —000000O0O0O0O), the Company
uses the Black-Scholes model (BS model) as the pricing model, and the Company uses
this model to make an estimation on the fair value of the share options granted based on
17 August 2021 (official calculation will be conducted at the time of grant). The specific
parameters are selected as follows:

(i)  Price of target shares: RMB42.89 per share (closing price on 17 August 2021)
(i) Validity Period: 1 year, 2 years, 3 years, 4 years and 5 years, respectively (period
commencing from Date of Grant and ending on the first date of exercise for each

respective period)

(iii) Historic volatility: 14.73%, 17.44%, 18.71%, 17.92% and 16.55% (annualized
volatility for the corresponding period of SSE Composite Index)

(iv) Risk-free interest rate: 1.50%, 2.10% and 2.75% (based on one-year, two-year, three-
year, three-year and above RMB deposit benchmark interest rate, respectively, of

financial institutes developed by the People’s Bank of China)

As at 30 June 2024, the details of movement in share options granted unEess
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Notes:

Mr. Zhu Yuping (O O 0) is the son of Mr. Zhu Quanming (O O O ), a supervisor of the Company thus a
connected person of the Company.

The exercise price under the First Grant of share options is RMB44.02 per share. According to the relevant
provisions of the Measures for the Management of Equity Incentives for Listed Companies (D000 00O
00000 0O00)andthe 2021 A Share Option Incentive Scheme of Flat Glass Group Co., Ltd. (D 0 0O
J00000000020210 A0000000OO0ONO),inthe event of capitalization of capital reserves,
bonus issue, dividend distribution, subdivision or consolidation of Shares, rights issue, etc. of the Company
during the period from the date of the announcement of the 2021 A Share Option Scheme to the completion
of share registration of share options by the Participants, the exercise price and the total number of underlying
shares involved would be adjusted in accordance with the 2021 A Share Option Scheme, and any adjustment
shall not be less than the nominal value of the shares. The Company has paid an interim dividend of RMB0.23
per ordinary share (before tax) for 2022 to all shareholders on 23 November 2022. Therefore, the exercise
price shall be adjusted to RMB43.79 per share.

Upon the fulfillment of conditions of the exercise of the share options under the 2021 A Share Option Scheme,
the share options granted are exercisable in five tranches upon expiry of 12 months from 19 November 2021
(“Date of Grant”).

The exercise arrangement for the First Grant of share options under the 2021 A Share Option Scheme is as
follows:

Proportion of

exercisable

share options

to the total

number of share

Exercise Arrangement Exercise Period options granted

First Exercise Period Commencing from the first trading day after the expiry of the 20%
12th month from the Date of Grant of the First Grant of
share options, and ending on the last trading day of the
24th month from the Date of Grant

Second Exercise Period Commencing from the first trading day after the expiry of the 20%
24th month from the Date of Grant of the First Grant of
share options, and ending on the last trading day of the
36th month from the Date of Grant

Third Exercise Period ~ Commencing from the first trading day after the expiry of the 20%
36th month from the Date of Grant of the First Grant of
share options, and ending on the last trading day of the
48th month from the Date of Grant

Fourth Exercise Period Commencing from the first trading day after the expiry of the 20%
48th month from the Date of Grant of the First Grant of
share options, and ending on the last trading day of the
60th month from the Date of Grant

Fifth Exercise Period Commencing from the first trading day after the expiry of the 20%
60th month from the Date of Grant of the First Grant of
share options, and ending on the last trading day of the
72th month from the Date of Grant
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4, All share options granted to the participants are subject to different vesting periods, and each of them
commences on the date on which the registration of the grant of share options is completed. The interval
between the Date of Grant and the first exercise date shall not be less than 12 months.

The participants of the 2021 A Share Option Scheme may exercise share options upon the expiration of the
vesting period. The exercise date must be a trading day within the validity period of the 2021 A Share Option
scheme, and shall not fall within the period prohibited from exercising rights of share options by the listing
rules of the stock exchange where the Shares are listed.

The number of options available for grant under the 2021 A Share Option Scheme at 1
January 2024 and 30 June 2024 is nil and nil, respectively. There is no service provider
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Rising trade barriers inhibited short-term demand

Facing intensified competition in PV industry chain in China, major enterprises adopted a going
global strategy to distribute the production capacity into Southeast Asia, India, the Middle East, the
US and other regions, thereby participating in a more in-depth global collaboration of PV industry
chain. In this case, PV products from Southeast Asia became the key objects of the double-reverse
investigation by the US. On 14 May 2024, the US announced to raise tariffs on US$18 billion of
imports from China, including an increase in tariffs on PV modules and PV batteries from 25%
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Future Prospect
Steadily expand production with continuous cost decreasing and efficiency increasing

As of 30 June 2024, the Group’s total production capacity reached 23,000 tons/day, including
2,600 tons/day already finished cold repair. Currently, all of Anhui and Nantong projects in China
and overseas project are advancing normally. Subsequently, the time for project implementation
will depend on the project construction progress and market situation.

In the Group’s existing production lines, large kilns with a capacity of 1,000 tons and above
account for more than 90%. Compared to small kilns, large kilns boost their more stable
combustion and temperature, lower unit consumption, and increasingly higher rate of finished
products. Therefore, on the basis of the existing scale, the Group will independently develop and
make breakthroughs in technical bottleneck of large kilns, thereby further reducing costs and
strengthening the competitive advantage in the PV glass industry.

In the future, leveraging its customer base as well as advantages in scale, resource and technology,
the Company will adhere to sound operation, striving to maintain a leading position in the industry.

Nowadays, while facing various challenges, new supply gradually becomes rational and outdated
production capacity gradually becomes obsoleted. After fluctuations and throes in the short term,
the PV industry will regain new vitality.

FINANCIAL REVIEW

For the six months ended 30 June 2024, the industry faced great challenges in development in
line with intensified competition and cyclical imbalance between supply and demand, due to a
substantial increase in the new production capacity of the PV industry as well as the limitation
of rapid growth in the demand-side by trade barriers and domestic absorption problems. In this
context, the Group recorded a growth in operating income, benefiting from the continuous growth
of demand in the PV glass market and the release of new production capacity. For the six months
ended 30 June 2024, the amounts of operating revenue of the Group were RMB10,696.0 million,
which increased by 10.51% as compared to the same period of 2023 of RMB9,678.4 million. In
the first half of the year, the price of PV glass dropped due to the abundant supply in the industry.
However, the adverse impact arising from such decrease in the average price of PV glass was
offset by the increase in sales, implementation of measures on cost decreasing and efficiency
increasing, and the decrease in costs of raw materials and energy. The net profit of the Group
for the six months ended 30 June 2024 was RMB1,500.3 million, representing an increase of
38.23% as compared to the same period of 2023 of RMB1,085.4 million.
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Revenue

The following table sets out the breakdown of revenue of the Group by product type and
geographical location:

Six months ended Six months ended
30 June 2024 30 June 2023
Product type RMB’000 (%) RMB’000 (%)
PV glass 9,659,149.14 90.31 8,786,856.98 90.79
Float glass 182,678.03 171 171,486.28 1.77
Household glass 145,035.85 1.36 153,739.44 1.59
Architectural glass 237,702.85 2.22 262,976.21 2.72
Mineral products 264,539.55 2.47 272,461.91 2.82
Other business 206,890.07 1.93 30,902.53 0.31
Total 10,695,995.49 100.00 9,678,423.35 100.00

Six months ended Six months ended

30 June 2024 30 June 2023
Location RMB’000 RMB’000
Mainland China 8,252,330.12 7,519,092.24
Other countries in Asia (exclude China) 1,845,066.17 1,931,373.41
Europe 74,955.13 117,265.25
North America 514,863.69 102,983.24
Others 8,780.38 7,709.21
Total 10,695,995.49 9,678,423.35
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For the six months ended 30 June 2024, the revenue of sales of the Group amounted to RMB10,696.0
million, increased by 10.51% as compared with the same period of 2023 of RMB9,678.4 million.
Among them, the revenue of sales of PV glass amounted to RMB9,659.1 million, increased by
9.93% as compared with the same period of 2023 of RMB8,786.9 million, mainly due to the
increase in sales volume resulted from the release of new production capacity of PV glass, which
was partially offset by the decrease in average sales price. In terms of sales location, for the six
months ended 30 June 2024, the sales revenue in Mainland China amounted to RMB8,252.3
million, increased by 9.75% as compared with the same period of 2023 of RMB7,519.1 million;
overseas sales revenue amounted to RMB2,443.7 million, increased by 13.17% as compared
with the same period of 2023 of RMB2,159.3 million. In the first half of 2024, the increase in
overseas sales revenue was higher than sales revenue in Mainland China.

Operating Costs

The operating costs of the Group for the six months ended 30 June 2024 was RMB8,152.1 million,
representing an increase of 4.14% as compared to the operating costs of RMB7,828.0 million for
the same period of 2023. The increase was mainly due to the increase in sales volume of PV glass,
but such increase was partly offset by the decrease in costs of certain raw materials and energy.

Gross Profit And Gross Profit Margin

The gross profit of the Group for the six months ended 30 June 2024 was RMB2,543.9 million,
representing an increase of 37.48% from RMB1,850.4 million in the same period of last year. The
gross profit margin of the Group for the six months ended 30 June 2024 was 23.78%, representing
an increase of 4.66 percentage points from the gross profit margin of 19.12% in the same period
of last year. The increase in gross margin was mainly due to the increase in gross margin of
PV glass. The main reasons are as follows: 1. the average selling price of PV glass decreased
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The following table sets out gross profit of main products of the Group:

Six months ended Six months ended
30 June 2024 30 June 2023

Gross profit Gross profit

Gross profit margin Gross profit margin

Production type RMB’000 (%) RMB’000 (%)
PV glass 2,386,120.90 24.70 1,758,944.10 20.02
Float glass 3,913.03 2.14 -44,938.19 -26.21
Household glass 19,266.79 13.28 11,726.28 7.63
Architectural glass 20,466.68 8.61 19,657.80 7.48
Mineral products 52,230.79 19.74 80,080.42 29.39
Other business 61,890.80 29.91 24,950.78 80.74
Total 2,543,888.99 23.78 1,850,421.19 19.12

Sales Expenses

For the six months ended 30 June 2024, the sales expenses amounted to RMB37.1 million,
representing a decrease of 9.84% from RMB41.2 million for the six months ended 30 June 2023.
The decrease was mainly due to the impact of increase in sales volume of PV glass, which was
offset by the improvement in the utilization efficiency of iron pallets of the Group.

Administrative Expenses

For the six months ended 30 June 2024, the administrative expenses of the Group were RMB146.6
million, representing an increase of 21.61% from RMB120.5 million for the six months ended
30 June 2023. The increase was mainly due to the increase in administration related expenses as
a result of the rapid development of the Group.
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Research And Development Costs

For the six months ended 30 June 2024, the research and development costs of the Group were
RMB325.8 million, representing an increase of 13.70% from RMB286.5 million for the six months
ended 30 June 2023. The increase was mainly due to the increase of research and development
projects, including the self-developed equipment to optimize production processes and ultra-thin,
ultra-transparent, aesthetic glass and other technologies.

Financial Costs

For the six months ended 30 June 2024, the financial costs of the Group amounted to RMB187.2
million, representing an increase of 19.58% from RMB156.5 million for the six months ended
30 June 2023. The increase was mainly due to the decrease in exchange gain.

Income Tax Expense

For the six months ended 30 June 2024, the income tax expenses of the Group amounted to
RMB211.8 million, representing an increase of 113.73% from RMB99.1 million for the six
months ended 30 June 2023. The increase was mainly due to the increase in total profits and the
decrease in preferential tax policies for subsidiaries.

EBITDA And Net Profit

For the six months ended 30 June 2024, the EBITDA of the Group (earnings before interests, taxes,
depreciation and amortization) increased by RMB724.6 million from RMB2,287.8 million for the
six months ended 30 June 2023 to RMB3,012.4 million. The Group’s EBITDA margin was 28.16%
for the six months ended 30 June 2024 as compared with 23.64% for the same period of 2023.

For the six months ended 30 June 2024, the net profit increased by RMB414.9million from
RMB1,085.4 million for the same period of 2023 to RMB1,500.3 million.
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Assets And Equity

As at 30 June 2024, the total assets amounted to RMB44,689.6 million, which increased by
RMB1,707.6 million, or 3.97% from RMB42,982.0 million as at 31 December 2023. As at 30
June 2024, the shareholders’ equity amounted to RMB22,543.2 million, which increased by
RMB252.3 million, or 1.13% from RMB22,290.9 million as at 31 December 2023.

FINANCIAL RESOURCES AND LIQUIDITY
As at 30 June 2024, the current ratio was 1.65 as compared with 1.83 as at 31 December 2023.

For the six months ended 30 June 2024, the Group’s main sources of funding were cash from
operating activities and credit financing provided by banks.

ASSET-LIABILITY RATIO

As at 30 June 2024, the Group’s asset-liability ratio (asset-liability ratio equals to total debt divided
by total asset as of the end of the year or period multiplied by 100%) was 49.56%, increased by
1.42 percentage as compared to 48.14% as at 31 December 2023.

CAPITAL EXPENDITURES
As at 30 June 2024, total capital expenditures of the Group amounted to approximately

RMB2,612.1 million (as at 30 June 2023: RMB1,706.6 million), involving the purchase of fixed
assets, construction in progress and intangible assets for PV glass projects.
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EMPLOYEE AND REMUNERATION POLICY

As at 30 June 2024, the Group employed a total of 8,787 employees and most of them were based
in the PRC, with a total employee remuneration amounting to RMB481.2 million for the six months
ended 30 June 2024, representing 4.50% of the Group’s operating revenue for the same period.

The Group maintains a good relationship with its employees and provides training to its employees.
New joiners must attend mandatory in-house training. Furthermore, employees may attend external
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Corporate Governance and Other Information

COMPLIANCE WITH CORPORATE GOVERNANCE CODE

In the opinion of the Board, the Company had complied with the code provisions in the Corporate
Governance Code as set forth in Appendix C1 to the Listing Rules on the Hong Kong Stock
Exchange during the period from 1 January 2024 to 30 June 2024.

MODEL CODE FOR SECURITIES TRANSACTIONS BY DIRECTORS AND
SUPERVISORS

The Company has adopted the Model Code for Securities Transaction by Directors of Listed
Issuers (the “Model Code”) as set out in Appendix C3 to the Listing Rules as the code of
conduct regarding securities transactions by the directors (the “Directors”) and supervisors of
the Company. Directors and supervisors of the Company are reminded of their obligations under
the Model Code on a regular basis. Following specific enquiries by the Group, all of the Directors
and supervisors of the Company have confirmed that they had complied with the required standard
set out in the Model Code throughout the period from 1 January 2024 to 30 June 2024.

INTERIM REPORT 2024 FLAT GLASS GROUP CO.,LTD. 23



INTERESTS AND SHORT POSITIONS OF DIRECTORS, SUPERVISORS AND CHIEF

EXECUTIVES

As at 30 June 2024, the interests and short positions of Directors, supervisors and chief executives
of the Company in the shares, underlying shares or debentures of the Company and its associated
corporations (within the meaning of Part XV of the Securities and Futures Ordinance (the “SFO™)),
as recorded in the register required to be kept by the Company pursuant to section 352 of the
SFO; or as otherwise notified to the Company and the Hong Kong Stock Exchange pursuant to the
Divisions 7 and 8 of Part XV of the SFO (including interest or short position which the Directors,
supervisors or the chief executive were taken or deemed to have under such provisions) and the
Model Code contained in the Listing Rules, were as follows:

Shareholder
Directors

Mr. Ruan Hongliang®
Ms. Jiang Jinhua®
Ms. Ruan Zeyun®
Mr. Wei Yezhong

Mr. Shen Qifu
Supervisors

Mr. Zheng Wenrong

Mr. Shen Fuquan
Mr. Zhu Quanming
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Number of
shares held

1,083,445,543 (L)
38,610,682 ()
2,799,000 (L)
1,083,445,543 (L)
38,610,682 ()
2,799,000 (L)
1,083,445,543 (L)
38,610,682 ()
2,799,000 (L)
15,600,600 (L)
10,400,400 (L)
76,328569 (L
31,201,200 (L
25,701,200 (L
5,500,000 (S

Class

A shares
A shares
H shares
A shares
A shares
H shares
A shares
A shares
H shares
A shares
A shares

A shares
A shares
A shares
A shares
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Nature of interest

Beneficial owner and parties
acting in concert

Beneficial owner and parties
acting in concert

Beneficial owner and parties
acting in concert

Beneficial owner
Beneficial owner

Beneficial owner
Beneficial owner
Beneficial owner
Beneficial owner

Approximate
percentage of
shareholding in
the relevant
class of shares®

56.98%
2.03%
0.62%

56.98%
2.03%
0.62%

56.98%
2.03%
0.62%
0.82%
0.55%

4.01%
1.64%
1.35%
0.29%

Approximate
percentage of
shareholding in
the total share
capital of the
Company®

46.08%
1.64%
0.12%

46.08%
1.64%
0.12%

46.08%
1.64%
0.12%
0.66%
0.44%

3.25%
1.33%
1.09%
0.23%



Notes:

(@)

@

(©)

The calculation is based on the total number of 1,901,324,281 A Shares or 450,000,000 H Shares of the Company
in issue as at 30 June 2024.

The calculation is based on the total number of 1,901,324,281 A Shares and the total number of 450,000,000 H
Shares (i.e. a total of 2,351,324,281 Shares) in issue as at 30 June 2024.

Mr. Ruan Hongliang is the spouse of Ms. Jiang Jinhua. As at 30 June 2024, Mr. Ruan Hongliang owns 404,031,943
A Shares and 485,000 H Shares. Ms. Jiang Jinhua owns 324,081,600 A Shares and 111,000 H Shares. Ms. Ruan
Zeyun is the spouse of Mr. Zhao Xiaofei, and the daughter of Mr. Ruan Hongliang and Ms. Jiang Jinhua. Ms. Ruan
Zeyun owns 350,532,000 A Shares and 2,203,000 H Shares. Mr. Zhao Xiaofei owns 4,800,000 A Shares. As at 30
June 2024, Mr. Ruan Hongliang also has 35,650,000 A Shares pledged to lenders other than qualified lenders as
security.

As at 30 June 2024, Mr. Ruan Hongliang owns 1,386,600 A share convertible bonds, which is convertible into
3,284,225 A shares. Among such convertible bonds, Mr. Ruan Hongliang had pledged 1,250,000 A share convertible
bonds to lenders other than qualified lenders as security for certain borrowings, which is convertible into 2,960,682
A shares, respectively.

Pursuant to a concert party agreement dated 19 September 2016 entered into among Mr. Ruan Hongliang, Ms. Jiang
Jinhua, Ms. Ruan Zeyun and Mr. Zhao Xiaofei, each of Mr. Ruan Hongliang, Ms. Jiang Jinhua, Ms. Ruan Zeyun
and Mr. Zhao Xiaofei is considered to be interested in 1,083,445,543 (long positions) A Shares, 38,610,682 (short
positions) A Shares and 2,799,000 H Shares under the SFO.

Save as disclosed above, as at 30 June 2024, to the knowledge of the Company, none of the
Directors, supervisors and the chief executive of the Company had or was deemed under the
SFO to have any interests or short positions in any of the shares or the underlying shares and
debentures of the Company and any of its associated corporations (within the meaning of Part XV
of the SFO) which was required to be recorded in the register required to be kept by the Company
pursuant to section 352 of the SFO, or as otherwise required to be notified to the Company and
the Hong Kong Stock Exchange pursuant to the Divisions 7 and 8 of Part XV of the SFO or to
be notified to the Company and the Stock Exchange pursuant to the Model Code.
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INTERESTS AND SHORT POSITIONS OF SUBSTANTIAL SHAREHOLDERS

As at 30 June 2024, the persons or corporations, other than the Directors, supervisors and the
chief executive of the Company, who had an interest or short position in the Shares, underlying
Shares or debentures of the Company which were required to be disclosed to the Company under
the provisions of Division 2 and 666gf34CXVes of thSFO,es oy which werDirordoseihan thregistnder e

26 FLAT GLASS GROUP CO., LTD. INTERIM REPORT 2024



Notes:

(@)

@

(©)

4)

(®)

(6)

U]

®)

The calculation is based on the total number of 1,901,324,281 A Shares or 450,000,000 H Shares of the Company
in issue as at 30 June 2024.

The calculation is based on the total number of 1,901,324,281 A Shares and the total number of 450,000,000 H
Shares (i.e. a total of 2,351,324,281 Shares) in issue as at 30 June 2024.

Mr. Ruan Hongliang is the spouse of Ms. Jiang Jinhua. As at 30 June 2024, Mr. Ruan Hongliang owns 404,031,943
A Shares and 485,000 H Shares. Ms. Jiang Jinhua owns 324,081,600 A Shares and 111,000 H Shares. Ms. Ruan
Zeyun is the spouse of Mr. Zhao Xiaofei, and the daughter of Mr. Ruan Hongliang and Ms. Jiang Jinhua. Ms. Ruan
Zeyun owns 350,532,000 A Shares and 2,203,000 H Shares. Mr. Zhao Xiaofei owns 4,800,000 A Shares. As at 30
June 2024, Mr. Ruan Hongliang also has 35,650,000 A Shares pledged to lenders other than qualified lenders as
security.

As at 30 June 2024, Mr. Ruan Hongliang owns 1,386,600 A share convertible bonds, which is convertible into
3,284,225 A shares. Among such convertible bonds, Mr. Ruan Hongliang had pledged 1,250,000 A share convertible
bonds to lenders other than qualified lenders as security for certain borrowings, which is convertible into 2,960,682
A shares, respectively.

Pursuant to a concert party agreement dated 19 September 2016 entered into among Mr. Ruan Hongliang, Ms. Jiang
Jinhua, Ms. Ruan Zeyun and Mr. Zhao Xiaofei, each of Mr. Ruan Hongliang, Ms. Jiang Jinhua, Ms. Ruan Zeyun
and Mr. Zhao Xiaofei is considered to be interested in 1,083,445,543 (long positions) A Shares, 38,610,682 (short
positions) A Shares and 2,799,000 H Shares under the SFO.

JPMorgan Chase & Co. indirectly held relevant interests and short positions through a series of its controlled
corporations, including holding of certain unlisted derivatives (physical settlement: 276,536 shares (short positions);
cash settlement: 4,362,225 shares (long positions) and 1,495,000 shares (short positions)).

BlackRock, Inc. indirectly held relevant interests and short positions through a series of its controlled corporations,
including holding of certain unlisted derivatives (cash settlement: 684,000 shares (long positions) and 2,906,000
shares (short positions)).

Xizang Jingning Corporate Management Company Limited held 100% equity interest in Shanghai Greenwoods Asset
Management Company Limited.

China International Capital Corporation Limited indirectly held relevant interests through a series of its controlled
corporations.

UBS Group AG indirectly held relevant interests and short positions through a series of its controlled corporations,
including holding of certain unlisted derivatives (cash settlement: 446,000 shares (long positions)).

Save as disclosed above, as at 30 June 2024, so far as is known to the Directors, there is no other
person (other than the Directors, supervisors or the chief executive of the Company) who had
interests or short positions in the Shares or underlying Shares of the Company which would fall
to be disclosed to the Company and the Hong Kong Stock Exchange under the provisions of
Division 2 and 3 of Part XV of the SFO, or which were recorded in the register required to be
kept under section 336 of the SFO.
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PURCHASE, SALE OR REDEMPTION OF THE COMPANY’S LISTED SECURITIES

28

Repurchase H Shares

Reference is made to the announcements of the Company dated 30 October 2023 and 26
March 2024 in relation to proposed general mandate (the “H Share Repurchase Mandates”)
to repurchase H shares and the circulars dated 4 December 2023 and 23 May 2024, to
stabilize investors’ investment expectations, safeguard their general interests and strengthen
their confidence in investing in the Company, taking into account its financial position and
operation condition, the Company proposes to repurchase a portion of its H Shares for the
purpose of boosting confidence for corporate growth, protecting share prices and practically
enhancing the investment return of the shareholders of the Company. The Board is of the
view that the flexibility afforded by the H Share Repurchase Mandates would be beneficial
to and in the best interest of the Company and its shareholders. The relevant resolutions
had been passed at the general meeting and the class meetings of the Company held on 22
December 2023 and 17 June 2024 respectively.

The Company bought back a total of 8,285,000 H Shares on the Hong Kong Stock Exchange
during the six months ended 30 June 2024. Details of share purchases are as follows:

Number of Total

Shares Buy-back price per Share consideration

Date bought back (HKD) (HKD)

Highest Lowest

22 January 2024 1,990,000 15.24 14.62 29,789,120
25 January 2024 4,260,000 14.56 13.66 59,674,020
8 May 2024 715,000 17.98 17.88 12,835,340
6 June 2024 1,320,000 15.20 15.04 19,993,260
Total 8,285,000 122,291,740

On 5 August 2024, the repurchased H Shares were cancelled.
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Repurchase A Shares

Reference is made to the announcement of the Company dated 23 February 2024 in relation
to the repurchase plan of part of A shares by way of centralised price bidding. Based on
the Company’s confidence in its future sustainable development and recognition of the
Company’s value, and with the aim to safeguard the interests of general investors and
enhance investors’ confidence in the Company, while improving the Company’s long-
term incentive mechanism and promoting the long-term and sustainable development of
the Company, it is proposed that the Company repurchase part of the Company’s A shares
with its own funds through the trading system of the Shanghai Stock Exchange by way of
centralised price bidding, and use part of the repurchased A shares as and when appropriate
in the future for the purpose of share incentive or employee stock ownership scheme.

The Company bought back a total of 8,250,600 A Shares on the Shanghai Stock Exchange
during the six months ended 30 June 2024. Details of share purchases are as follows:

Number of Total

Shares Buy-back price per Share consideration

Date bought back (RMB) (RMB)

Highest Lowest

8 May 2024 957,900 26.25 25.94 24,998,095
15 May 2024 1,166,800 25.80 25.50 29,997,544
17 May 2024 1,236,100 24.50 23.94 29,996,642
27 May 2024 1,000,100 24.27 24.00 24,146,100
4 June 2024 190,000 24.50 24.24 4,633,464
6 June 2024 868,300 24.39 24.12 21,039,986
7 June 2024 1,274,300 23.81 23.34 29,998,105
17 June 2024 687,600 22.96 22.36 15,724,265
18 June 2024 869,500 22.95 22.74 19,866,148
Total 8,250,600 200,400,349

Save as disclosed in this report, neither the Company nor any of its subsidiaries has
purchased, sold or redeemed any of the Company’s listed securities (including sale of
treasury shares).
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ISSUANCE OF EQUITY SECURITIES AND USE OF PROCEEDS
1. Issuance of A Share Convertible Bonds

To further expand the capacity and maintain the leading technology and scale advantage
of the Company’s core product PV glass, while enhancing the financial strength and meet
the working capital requirements of the Company, the Company proposed to issue A share
convertible corporate bonds in the PRC, with total proceeds of no more than RMB4 billion.
The relevant resolution was approved at the Board meeting held on 16 June 2021, and
was approved at the 2021 second extraordinary general meeting, the 2021 second A share
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The total net proceeds from the public issuance of A share convertible bonds by the
Company amounted to approximately RMB3,976.92 million. As at 30 June 2024, the use

of such proceeds were as follows:

Use for

Annual production of 750,000 tons of
solar equipment ultra-thin and ultra-
high-transparent panel manufacturing
project

Distributed PV power generation
construction project

Annual production of 15 million square
meters of solar PV ultra-white glass
technical transformation project

Working capital

Total

Percentage
of net  Amount of Amount Amount
proceeds net proceeds utilized unutilized

(RMB’0,000) (RMB’0,000) (RMB’0,000)

48.91%  194,500.00  137,937.86 56,562.14

15.97% 63,492.12 27,105.90 36,386.22

4.95% 19,700.00 18,946.05 753.95

30.17%  120,000.00  120,000.00

100%  397,692.12  303,989.91 93,702.31

The amount unutilized is excepted to be fully utilized by the Company according to its use
of proceeds plan for such proceeds by December 2024. As at the date of the 2024 interim
results announcement, the Directors confirm that the proceeds were used and are proposed
to be used according to the intentions previously disclosed.
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Issuance of A Shares to Specific Subscribers

In order to further increase the Company’s capacity scale, meet the growing market demand
of the photovoltaic industry, provide customers with better quality products and efficient
and timely services, further improve the company’s comprehensive competitive strength,
and consolidate and enhance the company’s market position, on 1 June 2022, the Board
approved the proposed Issuance of A Shares to Specific Subscribers which was then
approved by shareholders of the Company at the 2022 first extraordinary general meeting,
the 2022 first A share class meeting and the 2022 first H share class meeting held on 29
July 2022. In November 2022, the Company received the “Approval in Relation to the
Non-public Issuance of Shares by Flat Glass Group Co., Ltd. (Zheng Jian Xu Ke [2022]
No.2742)" (0000000 OCOOO00O0ODOOCOOCOOUOOODOCOCOO@EODO
0 [2022]27420)) from the CSRC, which approved the Company’s proposed non-public
issuance of not more than 509,068,000 new A Shares. The proposed extension of the validity
period of the resolution relating to the Issuance of A Shares to Specific Subscribers and the
proposed extension of the validity period of the mandate to the Board to deal with matters
relating to the Issuance of A Shares to Specific Subscribers were approved by shareholders
at the 2023 first extraordinary general meeting, the 2023 first A share class meeting and
the 2023 first H share class meeting held on 24 July 2023. The shares to be issued under
the non-public issuance are RMB denominated ordinary Shares (A Shares) with a nominal
value of RMBO0.25 each, which will be listed on the Shanghai Stock Exchange. On 1 August
2023, the Company completed the Issuance of A Shares to Specific Subscribers with the
issuance of 204,429,301 A Shares in total at issue price of RMB29.35 per share. The total
proceeds from the Issuance of A Shares to Specific Subscribers is RMB5,999,999,984.35.
After deducting the underwriting fee and other issuance fee (excluding value-added tax) of
RMB34,592,837.65, the net funds raised were RMB5,965,407,146.70. On 1 June 2022, the
announcement relating to the Issuance of A Shares to Specific Subscribers was published
on the website of Hong Kong Stock Exchange and the closing price of A Share on that
day was RMB42.51 per share. The target subscribers including securities investment fund
management companies, securities firms, trust companies, finance companies, insurance
institutional investors, qualified foreign institutional investors which satisfy the relevant
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The total net proceeds from the Issuance of A Shares to Specific Subscribers amounted
to approximately RMB5,965,407,146.70. As at 30 June 2024, the use of such proceeds
were as follows:

Percentage
of Amount of Amount Amount
proceeds  net proceeds utilized unutilized
Project (RMB’0,000) (RMB’0,000) (RMB’0,000)
Annual production Annual production of 32.353% 193,000.007%? 183,505.18 9,494.82
of 1,950,000 tons of 750,000 tons
new energy of new energy
equipment high- equipment high-
transparent panel transparent panel
manufacturing manufacturing
project project
Annual production
of 1,200,000
tons of new

energy equipment
high-transparent
panel
manufacturing
project
Annual production of 1,500,000 tons of new 37.473% 223,540.71™¢%3  180,084.43 43,456.28
energy equipment ultra-thin and ultra-high-
transparent panel manufacturing project

Working capital 30.174% 180,000.007¢* 180,000.00 -
Total 100% 596,540.71 543,589.61 52,951.10
Notes:

1. This project will be implemented in phases, and such proceeds from the Issuance of A Shares to Specific

Subscribers will be used for the first phase of the project.

2. The proceeds of the Issuance of A Shares to Specific Subscribers will be utilized according to its progress
and the amount unutilized is excepted to be fully utilized by 31 December 2024.

3. The proceeds of the Issuance of A Shares to Specific Subscribers will be utilized according to its progress,
and the amount unutilized is excepted to be fully utilized by 30 June 2025.
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4. The proceeds of the Issuance of A Shares to Specific Subscribers will be used to return bank loans and for
general business operation. As at 31 December 2023, the proceeds have been used up.

As at the date of the 2024 interim results announcement, the directors confirm that the
proceeds are proposed to be used according to the intentions previously disclosed.

TAXATION
Holders of A shares

In accordance with the Notice of the Ministry of Finance, the State Administration of Taxation
and the CSRC on Implementing Differentiated Individual Income Tax Policy for Stock Dividends
of Listed Companies (Cai Shui [2015] No. 101) (DO OO OODOOOODOOOOOODOO
00000000 U000OU00oOOoU0oOoOO0O0ooOoO0ooOU(Oofzo1s]101dd)), for shares
of listed companies acquired by individuals from public offerings or transfer of shares in the
market, where the holding period exceeds one year, the dividends shall be temporarily exempted
from individual income tax; where the holding period is less than one month (inclusive), the full
amount of dividends shall be counted as taxable income and where the holding period is more than
one month and less than one year (inclusive), 50% of the dividends shall be counted as taxable
income on a provisional basis. The individual income tax rate of 20% shall be applicable for all
incomes mentioned above. For dividends distributed by listed companies, where the period of
individual shareholding is within one year (inclusive), the listed companies shall not withhold the
individual income tax temporarily. The tax payable, subject to individual transfer of shares, shall
be calculated by China Securities Depository and Clearing Corporation Limited in accordance with
duration of its holding period. Custodian of shares including securities companies will withhold
the amount from individual accounts and transfer the tax to China Securities Depository and
Clearing Corporation Limited. China Securities Depository and Clearing Corporation Limited
shall transfer the tax to the listed companies within 5 working days of the next month, and the
listed companies shall declare the tax to the competent tax authorities upon receiving the tax
amount within the statutory reporting period in that month.

Resident enterprise shareholders of A shares shall report and pay for the enterprise income tax
of dividends by themselves.
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For the shareholders who are Qualified Foreign Institutional Investor (QFII), the listed companies
shall withhold and pay enterprise income tax at a rate of 10% pursuant to the requirements of
the Notice of the State Administration of Taxation Concerning the Relevant Questions on the
Withholding and Payment of Enterprise Income Tax Relating to the Payment of Dividends, Bonus
and Interest by PRC Resident Enterprises to QFII (Guo Shui Han [2009] No. 47) (DO O OO
000000ooooooQrRIO OO bDDbOO0DoDDbOoOOoDDbOooooDDoDooooooag
(O O O 2009[47]10)). QFII shareholders entitled to preferential tax treatment under tax treaties
(arrangements) shall apply to the competent taxation authority for tax rebates according to the
relevant rules and regulations after they receive the dividends, and tax rebates will be executed
under tax treaties upon verification carried out by competent tax authorities.

For non-resident enterprise shareholders of A shares except the above-mentioned QFII, listed
companies shall withhold and pay enterprise income tax at a rate of 10% pursuant to the
requirements of the Tentative Measures for Administration of Withholding at the Source of
Income Tax of Non-resident Enterprises (Guo Shui Fa [2009] No. 3) (DO D OD0ODOODOO
0000000000 (0O00O[2009]30)) and the Response of the State Administration of
Taxation Concerning Questions on Enterprise Income Tax over Dividend of B-shares and Other
shares Received by Non-resident Enterprises (Guo Shui Han [2009] No. 394) (OO OO OO
00D000DO000OBOOOOOOOODODOOODODOOODODO(@OO[2009]3940)).
Non-resident enterprise shareholders entitled to preferential tax treatment shall make registration
in accordance with the relevant provisions of the tax treaties.

Pursuant to the requirements of the Notice of the Ministry of Finance, the State Administration of
Taxation and the CSRC on the Tax Policies Related to the Pilot Program of the Shanghai-Hong
Kong Stock Connect (Cai Shui [2014] No.81) (DO OO0 0OO0ODOOOODOODODOOODOOODO
0000000000000 0000000OO0OO0U(Oo20141810)), listed companies
shall withhold an income tax at the rate of 10% on dividends from the A shares of the company
invested by Hong Kong investors (including enterprises and individuals) through the SSE, and
apply for withholding via the competent tax authorities (before the Hong Kong Securities Clearing
Company Limited is able to provide details such as investor identities and holding periods to
China Securities Depository and Clearing Corporation Limited, the policy of differentiated
rates of taxation based on holding periods will temporarily not be implemented). For investors
who are tax residents of other countries and whose country of domicile is a country which has
entered into a tax treaty with the PRC stipulating a dividend tax rate of lower than 10%, those
enterprises and individuals may, or may entrust a withholding agent to, apply to the competent
tax authority of the listed company for the entitlement of the rate under such tax treaty. Upon
approval by the competent tax authority, the paid amount in excess of the tax payable based on
the tax rate according to such tax treaty will be refunded.
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Pursuant to the requirements of the Notice of the Ministry of Finance, the State Administration
of Taxation and the CSRC on the Tax Policies Related to the Pilot Program of the Shenzhen-
Hong Kong Stock Connect (Cai Shui [2016] No. 127) (D00 0OQ0OOOO0OO0OOOODOOO
0000000000000 0000000000000000 (@ DO[2016]1270)), listed
companies shall withhold an income tax at the rate of 10% on dividends from the A shares of
the company invested by Hong Kong investors (including enterprises and individuals) through
the Shenzhen Stock Exchange, and apply for withholding via the competent tax authorities
(before the Hong Kong Securities Clearing Company Limited is able to provide details such as
investor identities and holding periods to China Securities Depository and Clearing Corporation
Limited, the policy of differentiated rates of taxation based on holding periods will temporarily
not be implemented). For investors who are tax residents of other countries and whose country
of domicile is a country which has entered into a tax treaty with the PRC stipulating a dividend
tax rate of lower than 10%, those enterprises and individuals may, or may entrust a withholding
agent to, apply to the competent tax authority of the listed company for the entitlement of the
rate under such tax treaty. Upon approval by the competent tax authority, the paid amount in
excess of the tax payable based on the tax rate according to such tax treaty will be refunded.

Holders of H shares

In accordance with the requirements of the Circular on Certain Issues Concerning the Policies
of Individual Income Tax (Cai Shui Zi [1994] No. 020) (DO OO OOO0ODOOOOOOODOO
0 O (O O 0O [1994]0200)) promulgated by the Ministry of Finance and the State Administration
of Taxation on May 13, 1994, overseas individuals are, as an interim measure, exempted from the
PRC individual income tax for dividends or bonuses received from foreign-invested enterprises.

Pursuant to the requirements of the Notice of the State Administration of Taxation on Matters
Concerning Withholding Enterprise Income Tax When China Resident Enterprises Distribute
Dividends to Foreign Non-resident Enterprise shareholders of H shares (Guo Shui Han [2008]
No.897) (D0 O0DUODU0O0DOOD0OO0D0OODUOOHODOODODODODOOOODODOOOOO
000000000000 (00O O[2008]8970)), distributing dividends to foreign nonresident
enterprise shareholders of H shares for 2008 and for the years onwards shall be subject to
the enterprise income tax withheld at a uniform rate of 10%. Upon receipt of such dividends,
an overseas non-resident enterprise shareholder may apply to the competent tax authorities
for relevant treatment under the tax treaties (arrangements) in person or through a proxy or a
withholding agent and provide evidence in support of its status as a beneficial owner as defined in
the tax treaties (arrangements). Upon verification by the competent tax authorities, the difference
between the tax levied and the amount of tax payable as calculated at the tax rate under the tax
treaties (arrangements) will be refunded.
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According to the requirements of the Notice on the Tax Policies Concerning the Pilot Program
of the Shanghai-Hong Kong Stock Connect published by the Ministry of Finance, the State
Administration of Taxation and the CSRC (Cai Shui [2014] No.81)(C O O DO OO0ODOODOOODO
000000000000 0000D000000000D00D0O0O00OO(DO[2014]81
0)), H-share companies shall withhold an individual income tax at the rate of 20% on dividends
from the H shares of the company invested by mainland individual investors on the Hong Kong
Stock Exchange through the Shanghai-Hong Kong Stock Connect. For dividends of the shares
listed on the Hong Kong Stock Exchange received by mainland securities investment funds from
investment through the Shanghai-Hong Kong Stock Connect, individual income tax shall be
calculated in accordance with the above requirements. For dividends of the shares listed on the
Hong Kong Stock Exchange received by mainland enterprise investors from investment through
the Shanghai-Hong Kong Stock Connect, H-share companies shall not withhold income tax of
dividends, and mainland enterprise investors shall report and pay the tax amount by themselves.
In particular, the dividends received by resident enterprises in mainland which hold H shares for
at least 12 consecutive months shall be exempted from enterprise income tax according to law.

According to the requirements of the Notice on the Tax Policies Concerning the Pilot Program
of the Shenzhen Hong Kong Stock Connect published by the Ministry of Finance, the State
Administration of Taxation and the CSRC (Cai Shui[2016] No. 127) (00D 00000 ODOODOO
0000000000000 Do00o0O0DO0O0DO0OoDoDO0ODOODnO(Dadlroie]i27?
0)), H-share companies shall withhold an individual income tax at the rate of 20% on dividends
from the H shares of the company invested by mainland individual investors on the Hong Kong
Stock Exchange through the Shenzhen-Hong Kong Stock Connect. For dividends of the shares
listed on the Hong Kong Stock Exchange received by mainland securities investment funds from
investment through the Shenzhen-Hong Kong Stock Connect, individual income tax shall be
calculated in accordance with the above requirements. For dividends of the shares listed on the
Hong Kong Stock Exchange received by mainland enterprise investors from investment through
the Shenzhen-Hong Kong Stock Connect, H-share companies shall not withhold income tax of
dividends, and mainland enterprise investors shall report and pay the tax amount by themselves.
In particular, the dividends received by resident enterprises in mainland which hold H shares for
at least 12 consecutive months could be exempted from enterprise income tax according to law.

The shareholders of the Company shall pay the relevant tax and/or are entitled to tax reliefs in
accordance with the above requirements.
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DIVIDENDS

For the six months ended 30 June 2024, the Board recommended an ordinary interim dividend
of RMBO0.13 per share (before tax) and is subject to the approval by an extraordinary general
meeting of shareholders of the Company (“the EGM”) to be convened. As the date of the EGM
is yet to be set, the Company will announce in due course the details of the dates of closure of
register of members, the record date and the payment date in a separate announcement.

Dividends on A Shares will be paid in RMB and dividends on H Shares will be paid in Hong
Kong dollars. The exchange rate for the dividend to be paid in Hong Kong dollars will be the
mean of the exchange rates of Hong Kong dollars to RMB as announced by the People’s Bank
of China during the five business days prior to the date of the EGM.

REVIEW OF THE INTERIM REPORT BY THE AUDIT COMMITTEE OF THE COMPANY
The Company’s interim report for the six months ended 30 June 2024 is unaudited, but has been

reviewed by the Company’s audit committee, comprising its three independent non-executive
Directors.
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ltems

Current assets:
Cash at bank and on hand
Trading financial assets
Derivative financial assets
Bills receivables
Trade receivables
Financing receivables
Advance payment
Other receivables
Inventories
Other current assets

Total current assets

Non-current assets:
Long-term equity investments
Investment properties
Fixed assets
Construction in progress
Right-of-use asset
Intangible assets
Long-term prepaid expenses
Deferred tax assets
Other non-current assets

Total non-current assets
Total assets

Consolidated Balance Sheet

Note (V)

© 0 N O B~ WwWwN -

=
o

11
12
13
14
15
16
17
18
19

30 June 2024

5,607,129,980.23
230,013,187.05
1,818,806,328.71
3,458,132,591.45
2,060,807,380.16
214,206,735.06
190,719,713.66
2,135,251,646.63
387,347,957.96

RMB

31 December 2023

6,616,387,667.80
230,000,000.00
623,194.84
1,593,420,392.78
3,685,519,572.47
2,006,375,691.99
334,679,147.36
110,981,841.18
2,001,439,456.08
253,544,780.77

16,102,415,520.91

16,832,971,745.27

104,112,246.89
499,529,235.08
15,803,940,524.33
2,757,293,905.16
894,633,297.78
6,485,147,542.76
141,476,508.34
268,454,431.48
1,632,641,760.60

100,912,760.44
512,316,310.04
15,114,905,877.20
1,755,993,807.38
772,995,833.34
3,279,561,250.53
80,715,862.63
219,705,261.03
4,311,919,275.66

28,587,229,452.42

26,149,026,238.25

44,689,644,973.33

42,981,997,983.52
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ltems

Shareholders’ equity

Share capital

Other equity instruments

Capital reserve

Less: Treasury stock

Other comprehensive income

Special reserve

Surplus reserve

Undistributed profit

Total equity attributable to
shareholders of the parent
company

Minority interests
Total shareholders’ equity

Total liabilities and shareholders’
equity

Note (V)

36
37
38
39
40
41
42
43

30 June 2024

587,831,070.25
491,726,171.57
10,804,208,452.55
325,548,182.40
-58,699,890.61
62,589,519.26
293,915,529.38
10,609,676,668.83

22,465,699,338.83

RMB

31 December 2023

587,831,058.75
491,726,417.43
10,798,133,395.26
15,986,520.00
11,349,243.83
49,829,227.15
293,915,529.38
9,998,276,039.62

22,215,074,391.42

77,476,680.62

75,836,059.74

22,543,176,019.45

22,290,910,451.16

44,689,644,973.33

42,981,997,983.52
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Note

Items (X1V)
Current assets:

Cash at bank and on hand

Trading financial assets

Derivative financial assets

Bills receivable

Trade receivables 1

Financing receivables

Advance payment

Other receivables 2

Inventories

Other current assets

Total current assets

Non-current assets:
Long-term equity investments 3
Investment properties
Fixed assets
Construction in progress
Intangible assets
Long-term prepaid expenses
Other non-current assets

Total non-current assets
Total assets
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30 June 2024

2,101,251,884.49
230,013,187.05
428,777,755.94
748,152,206.43
503,934,716.48
66,777,716.63
3,814,237,648.37
395,621,333.91
25,841,429.66

RMB

31 December 2023

1,485,105,826.03
230,000,000.00
617,987.00
348,795,993.84
996,978,753.08
643,668,950.76
221,651,498.95
5,061,996,708.25
385,726,062.73

8,314,607,878.96

9,374,541,780.64

3,515,184,480.21
484,305,680.05
2,768,175,544.02
182,768,612.94
371,453,198.33
56,505,521.10
9,126,375,884.55

1,851,859,972.86
496,377,019.81
2,924,367,294.96
149,964,701.84
377,831,014.85
42,680,760.28
9,468,334,160.72

16,504,768,921.20

15,311,414,925.32

24,819,376,800.16

24,685,956,705.96




ltems

Current liabilities:
Short-term borrowings
Derivative financial liabilities
Bills payables
Trade payables
Contract liabilities
Payroll payable
Tax payable
Other payables
Including: Interest payable
Dividends payable

Non-current liabilities due within

one year
Other current liabilities

Total current liabilities

Non-current liabilities:
Long-term borrowings
Bonds payables
Deferred income
Deferred income tax liability

Total non-current liabilities
Total liabilities

Note
(X1V) 30 June 2024

446,634,000.00
37,424,136.26
876,070,657.61
12,256,430.45
32,721,934.69
16,441,149.37
1,745,442,981.99
7,690,568.36
888,591,018.78

703,800,000.00
1,563,703.32

RMB

31 December 2023

842,634,429.29
1,487,532.00
29,047,323.68
701,544,721.10
120,714,229.28
42,034,799.03
36,727,025.23
1,086,523,404.71
15,362,664.29
1,371,320.00

292,800,000.00
10,386,758.49

3,872,354,993.69

3,163,900,222.81

2,959,855,300.90
3,838,093,106.45
12,975,603.82
53,596,436.85

3,137,200,000.00
3,755,915,215.98
14,894,289.70
63,323,814.92

6,864,520,448.02

6,971,333,320.60

10,736,875,441.71

10,135,233,543.41
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Items

Shareholders’ equity:
Share capital
Other equity instruments
Capital reserve
Less: Treasury stock
Other comprehensive income
Surplus reserve
Undistributed profit

Total shareholders’ equity

Total liabilities and shareholders’

equity

Note
(X1V) 30 June 2024

587,831,070.25
491,726,171.57
10,804,208,452.55
325,548,182.40
-2,150,401.51
293,915,529.38
2,232,518,718.61

RMB

31 December 2023

587,831,058.75
491,726,417.43
10,798,133,395.26
15,986,520.00
-4,968,086.42
293,915,529.38
2,400,071,368.15

14,082,501,358.45

14,550,723,162.55

24,819,376,800.16

24,685,956,705.96
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Consolidated Income Statements

Items

I.  Operating revenue
Including: Operating revenue
1. Operating costs
Including: Operating costs
Taxes and surcharges
Selling expenses
General and administrative
expenses
Research and development
expenses
Financial expenses
Including: Interest expenses
Interest income
Other income
Investment income
Including: Gains on investment
in associates and
joint ventures
Profit arising
from changes in
fair value
Credit impairment
loss
Asset impairment loss
Gains on disposal
of assets

Add:

I11.  Operating profit
Add:  Non-operating income
Less:  Non-operating expenses

Note
V)
44
44
45
46
47
48

49

50
51

52
53

54

55
56

For the six months
ended 30 June 2024

10,695,995,497.44
10,695,995,497.44
8,958,995,700.08
8,152,106,505.23
110,166,378.18
37,144,805.94

146,576,187.90

325,805,907.04
187,195,915.79
268,449,034.52
60,847,569.88
64,235,439.66
15,074,051.36

5,699,486.45

-48,505.41

-1,291,228.78
-93,038,141.87

-9,815,832.35
1,712,115,579.97
2,046,408.05
2,137,373.79

RMB

For the six months
ended 30 June 2023

9,678,423,349.74
9,678,423,349.74
8,517,769,516.48
7,828,002,160.09
84,960,558.56
41,199,585.98

120,524,957.28

286,539,318.55
156,542,936.02
248,289,348.87
31,712,351.86
27,715,344.53
12,019,302.67

13,425,717.67

-398,640.66

-906,628.62
-15,019,996.98

-81,426.03
1,183,981,788.17
1,376,967.75
911,601.21
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Note  For the six months For the six months
Items (V)  ended 30 June 2024  ended 30 June 2023
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Items

48

Operating revenue

Less:

Add:

Operating costs
Taxes and surcharges
Selling expenses
General and administrative
expenses
Research and development expenses
Financial expenses
Including: Interest expenses
Interest income
Other income
Investment income
Including: Gains on investment
in associates and joint
ventures
Gains from changes in
fair value
Credit impairment loss
Asset impairment loss
Gains on disposal of
assets

Operating profit

Note
(XIV)

For the six months
ended 30 June 2024

2,282,090,139.41
1,879,357,303.83
27,096,127.88
16,085,651.67

69,105,739.29
84,690,185.47
119,061,882.79
145,855,626.80
16,589,584.40
18,751,311.31
660,985,557.93

1,914,490.25
-48,505.41
17,545,641.46

-43,450,542.58

-8,626,410.61
731,850,300.58

RMB

For the six months
ended 30 June 2023

2,574,352,580.32
2,180,762,674.83
9,050,025.08
13,482,154.26

57,223,963.12
107,582,866.56
110,484,071.95
182,422,799.62
16,366,863.41
5,753,339.59
5512,034.17

5,512,034.17

4,018,894.97
-6,204,239.42

-100,504.15

104,746,349.66.398 -2.¢



Items
I1l. Total profit
Less:  Income tax expenses
IV. Net profit
() Net profit from continuing operation
V.  Other comprehensive income, net of tax
(I)  Other comprehensive income that
will be reclassified to profit or loss
1. Changes in fair value of
receivables financing
VI. Total comprehensive income

Note
(XIV)

For the six months
ended 30 June 2024

731,495,295.62
11,828,246.38
719,667,049.24
719,667,049.24
2,817,684.91

2,817,684.91

2,817,684.91
722,484,734.15

RMB

For the six months
ended 30 June 2023

104,836,927.82
9,897,635.50
94,939,292.32
94,939,292.32
-2,773,041.47

-2,773,041.47

-2,773,041.47
92,166,250.85
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Consolidated Statements of Cash Flow

Items

50

Cash flow from operating activities:

Cash received from sale of goods or
rendering of services

Cash received from refunds of taxes

Cash received relating to other operating
activities

Subtotal of cash inflows

Cash paid for goods and services

Cash paid to and on behalf of employee

Cash paid for payments of taxes and
surcharges

Cash paid relating to other operating
activities

Subtotal of cash outflows

Net cash flow from operating activities

Cash flow from investing activities:

Cash received from disposal of investments

Cash received from returns on investments

Net cash received from disposal of fixed
assets, intangible assets and other long-
term assets

Cash received relating to other investing
activities

Subtotal of cash inflows

Cash paid to purchase fixed assets,
intangible assets and other long-term
assets

Cash paid relating to investment

Cash paid relating to other investing
activities

Subtotal of cash outflows

Net cash flow from investing activities

FLAT GLASS GROUP CO., LTD. INTERIM REPORT 2024

Note  For the six months
(V)  ended 30 June 2024

6,542,158,315.89
100,693,833.10

58(1) 92,743,661.73
6,735,595,810.72
3,706,426,697.26
501,641,883.99

438,103,052.66
58(2) 343,558,706.07

4,989,730,339.98
1,745,865,470.74

330,000,000.00
10,692,944.85

6,562,771.49
58(3) 24,841,326.06
372,097,042.40

2,612,133,101.56

330,000,000.00
58(4) 82,698,308.82
3,024,831,410.38
-2,652,734,367.98

RMB

For the six months
ended 30 June 2023

4,433,746,077.34
193,600,120.14

70,060,219.16
4,697,406,416.64
4,511,418,989.23
449,642,476.01

290,924,977.37

290,770,140.14
5,542,756,582.75
-845,350,166.11

396,585.00

25,012,501.41

82,663,360.93
108,072,447.34

1,706,607,448.63

75,515,646.37
1,782,123,095.00
-1,674,050,647.66



RMB

For the six months
ended 30 June 2023

Note  For the six months
Items (V)  ended 30 June 2024

Cash flow from financing activities:

Cash received from absorbing investment - 180,000.00
Cash received from borrowings 5,405,295,139.04 7,460,703,309.36
Cash received relating to other financing
activities 58(5) 1,212,007,615.18 463,958,512.35
Subtotal of cash inflows 6,617,302,754.22 7,924,841,821.71
Cash paid for payment of borrowings 4,998,047,146.86 3,973,771,077.00
Cash paid for distribution of dividends, and
profits or payment of interest 196,127,307.53 197,009,122.92
Cash paid relating to other financing
activities 58(6) 1,394,250,937.74 370,719,825.78
Subtotal of cash outflows 6,588,425,392.13 4,541,500,025.70
Net cash flow from financing activities 28,877,362.09 3,383,341,796.01
1V. Effect of foreign exchange rate changes
on cash and cash equivalents 3,349,190.52 34,828,221.22
V. Netincrease in cash and cash equivalents -874,642,344.63 898,769,203.46
Add: Cash and cash equivalents
at the beginning of the current
period 5,479,316,299.60 2,319,081,464.51
VI. Cash and cash equivalents at the end
of the current period 4,604,673,954.97 3,217,850,667.97

INTERIM REPORT 2024 FLAT GLASS GROUP CO., LTD.

il



Items

52

Cash flow from operating activities:

Cash received from sale of goods or
rendering of services

Cash received from refunds of taxes

Cash received relating to other operating
activities

Subtotal of cash inflows

Cash paid for goods and services

Cash paid to and on behalf of employee

Cash paid for payments of taxes and
surcharges

Cash paid relating to other operating
activities

Subtotal of cash outflows

Net cash flow from operating activities

Cash flow from investing activities:

Cash received from disposal of investments

Cash received from returns on investments

Net cash received from disposal of fixed
assets, intangible assets and other
long-term assets

Cash received relating to other investing
activities

Subtotal of cash inflows

Cash paid to purchase fixed assets,
intangible assets and other long-term
assets

Cash paid relating to investment

Net cash invested in establishment of
subsidiary or other operating units

Cash paid relating to other investing
activities

Subtotal of cash outflows

Net cash flow from investing activities

Note

For the six months
ended 30 June 2024

1,226,228,933.20
11,369,724.78

35,970,371.52
1,273,569,029.50
640,806,467.93
174,385,421.32

129,199,072.72
105,308,082.14
1,049,699,044.11
223,869,985.39
230,000,000.00
362,596,320.73
6,398,764.01
4,130,768,778.39
4,729,763,863.13
-33,364,079.27
230,000,000.00
150,170,000.00
3,915,135,486.58

4,261,941,407.31
467,822,455.82

RMB

For the six months
ended 30 June 2023

827,363,388.16
22,162,012.81

27,068,467.81
876,593,868.78
1,066,809,711.44
162,674,296.93

49,641,746.64
75,662,575.16

1,354,788,330.17
-478,194,461.39

5,594,159.54

239,845,754.97
245,439,914.51

529,170,215.75

532,427,600.00

442,964,930.06
1,504,562,745.81
-1,259,122,831.30



Items

VI.

Cash flow from financing activities:

Cash received from borrowings

Cash received relating to other financing
activities

Subtotal of cash inflows

Cash paid for payment of borrowings

Cash paid for distribution of dividends, and
profits or payment of interest

Cash paid relating to other financing
activities

Subtotal of cash outflows

Net cash flow from financing activities

Effect of foreign exchange rate changes
on cash 